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This revised GYEITI Report for the Fiscal Year 2018 is a result of updates made to the
GYEITI Report submitted on 30 March 2021 to the GYEITI MSG, which was approved
for publication. The GYEITI MSG subsequently agreed to include the latest
information provided by the Guyana Geology and Mines Commission (GGMC) on 30
March 2021. The Independent Administrator was requested to consider this latest
information from GGMC. As a result, a revised report with updated Annexes was
prepared and resubmitted to the GYEITI MSG for approval. The specific changes
made to the previous version are as follows:

Annex 1.2. Mining Permits has been updated;

Annex 1.3. Prospecting Permits Medium Scale has been updated;

Annex 1.6. Claim licenses has been updated;

The last paragraph of Section ‘Scope of work’ on page 9 has been added;

A footnote has been inserted in Section 1.4 on page 18;

A third paragraph has been included in Section 3.4.1 on page 81;

The company name of Repsol Exploration Guyana has been amended to ‘Repsol
Exploracion Guyana S.A.’ in the report, namely in tables 13, 47, 49, 92, 94, 99, 100,
103, 104, 120 and 129.
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Table 1: List of abbreviations

Abbreviations Description
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BoS Bureau of Statistics
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EEZ Exclusive Economic Zone

EPA Environmental Protection Agency

FBX First Bauxite Corporation

GATOSP Guyana Association of Trawler Owners and Seafood Processors

GFC Guyana Forestry Commission

GGDMA Guyana Gold and Diamond Miners Association

GIMIN Guyana Industrial Mineral

GRA Guyana Revenue Authority

GYD Guyanese Dollar

MARAD Maritime Administration Department

MoA Ministry of Agriculture

MSG Multi Stakeholder Group

NIS National Insurance Scheme

PA Petroleum Agreement

PPL Petroleum Production License

SMS Small and Medium Scale

TIN Taxpayer Identification Number

TSA Timber Sales Agreement

VPA Voluntary Partnership Agreement

BDO LLP 7 EITI GUYANA



OVERVIEW

Background!

The Extractive Industries Transparency Initiative (EITI) is a global Standard to promote open and
accountable management of natural resources. It seeks to strengthen government and company
systems, inform public debates, and enhance trust. In each implementing country, it is supported by
a Multi-Stakeholder Group (MSG) comprising government representatives, extractive company
officials and civil society organisations working together.

The Extractive Industries Transparency Initiative (EITI) was first announced at the World Summit on
Sustainable Development in Johannesburg in 2002 (the Earth Summit 2002) and was officially launched
in London in 2003. EITI is currently being implemented in 55 countries in Africa, Asia, Europe and the
Americas.

The EITI Standard sets out the requirements which countries need to meet to be recognised, first as
EITI Candidates and subsequently as being an EITI Compliant country. The Standard is overseen by the
EITI Board, which comprises 20 members representing implementing countries, supporting countries,
civil society organisations, and industry and institutional investors.

The 43" EITI Board meeting held in Paris on 17 June 2019 adopted the 2019 EITI Standard, which
became applicable from 1 January 2020. It is the sixth version since the EITI Principles were agreed
in 2003. The 2019 EITI Standard <can be found at the following link:
(https://eiti.org/files/documents/eiti_standard2019_a4_en.pdf). It encourages countries to make
use of existing reporting systems for EITI data collection and make the results transparent at source.
The 2019 Standard introduced new aspects on environmental, social, and gender impacts. It also
breaks ground for the disclosure of the identity of the real owners - the ‘beneficial owners’ - of the
companies that have obtained rights to extract oil, gas and minerals starting from 2020.

EITl in Guyana-Timeline?

On 4 May 2010, the Prime Minister of Guyana expressed Guyana’s interest to implement EITI. On 15
May 2012, the Government of the Cooperative Republic of Guyana signed a Memorandum of
Understanding (MOU)? with the Extractive Industries Transparency Initiative (EITI) International
Secretariat.

In 2014, Guyana commissioned a scoping study of the potential adoption of EITI in the country.

On 22 December 2015, the Minister of Natural Resources, publicly announced the government's
commitment to implement EITI and declared the commencement of a process to appoint the members
of a Multi Stakeholder Group (MSG).

In February 2017, the GYEITI MSG was officially formed and comprised twelve (12) members with four
(4) representatives each from civil society organisations, extractive entities?, and Government
Agencies. Each MSG member has a designated alternate. The Government of Guyana set up the GYEITI
National Secretariat within the Ministry of Natural Resources and appointed a National Coordinator
and a Deputy Coordinator. The Secretariat operates under the supervision of the GYEITI MSG and is
tasked with carrying out the day to day administrative and operational functions for the EITI
implementation in the country.

" Source: https://eiti.org/eiti

2 https://gyeiti.org/

3 https://eiti.org/files/documents/appendix_i_-_mou_-_guyana_and_eiti_12th_may_2012.pdf

*The term “extractive entities” in this report refers to mining entities, Oil and Gas companies as well as the gold dealers
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In August 2017, Guyana submitted its application to the EITI International Secretariat and on 25
October 2017, Guyana was officially accepted as an EITI implementing country.

In 2019, Guyana published its first EITI Report covering the FY 2017, which disclosed figures related to
mineral productions as well as exploration activities in the hydrocarbon sector.

Objective

EITI requires publishing comprehensive EITI reports, including full disclosure of government revenues
from the extractive sector, as well as the disclosure of all material payments made to the government
by companies operating in the oil, gas and mining sectors®.

The objective of this EITI report is to help the understanding of the level of contributions of the
extractive sector to the economic and social development of Guyana to improve transparency and
good governance at all levels of the extractive industry value chain.

The objectives of the EITI implementation are detailed in the EITI standard.®

Scope of Work

BDO LLP was appointed as Independent Administrator to prepare the second GYEITI Report for the
year ended 31 December 2018.

This engagement was carried out in accordance with the International Standards on Related Services
(ISRS 4400 Engagements to perform agreed upon procedures regarding Financial Information). The
procedures performed were those set out in the terms of reference as defined in the Contract for
Consultants’ Services.

The reconciliation procedures carried out were not designed to constitute an audit or a review in
accordance with International Standards on Auditing or International Standards on Review
Engagements and as a result, no assurances on the transactions beyond the explicit statements set
out in this report are being expressed.

The report consists of seven (7) chapters presented as follows:

Executive Summary;

Approach and Methodology;

Contextual Information on the Extractive Industry;
Defining the reconciliation scope;

Reconciliation results;

Analysis of reported data; and

) Recommendations.

NOUTAWN=
—_—— — — ~— —

Reported data disaggregated by extractive entities, Government Agencies and revenue streams, are
presented in Sections 5 and 6 of this report.

This report incorporates information received up to 12 March 2021. Any information received
after this date is not, therefore, included in this report.

On 30 March 2021 GGMC submitted updated lists of Mining Permits, Prospecting Permits Medium
Scale as well as Claims including the location of these sites.

5 Requirement 4 of the EITI standard (2019)
6 https://eiti.org/
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Terminology

Table 2: Terminology used for the GYEITI report covering the fiscal year 2018

Terms

Beneficial owner

Contract

Extractive
entities

License

Materiality

Multi-Stakeholder
Group

Systematic
disclosure

BDO LLP

Definitions

A natural person or persons who ultimately exercise individually or jointly voting rights representing at least twenty-
five percent of the total shares, or otherwise have ownership rights of a legal entity; or ownership by a natural person
or persons who ultimately owns or controls a customer or the person on whose behalf a transaction is being conducted
and includes those persons who exercise ultimate effective control over a legal person or arrangement directly of
through a trustee, legal representative, agent or other intermediary.

The full text of any contract, concession, production-sharing agreement or other agreement granted by, or entered
into by, the government which provides the terms attached to the exploitation of oil, gas and mineral resources. It
includes the full text of any annex, addendum or rider which establishes details relevant to the exploitation rights.

Extractive entities in this report refers to mining entities, Oil and Gas companies as well as the gold dealers.

EITI Requirement 2.3 defines the term ‘license’ as being any license, lease, title, permit, contract or concession by
which the government confers on an entity rights to explore or exploit oil, gas and/or mineral resources.

Materiality definitions and thresholds are agreed by the GYEITI Multi-Stakeholder Group and above which payments
and revenues are considered material and therefore must be disclosed. Payments and revenues are considered
material if their omission or misstatement could significantly affect the comprehensiveness of the disclosures.

A group established by the government in line with its commitment to work with civil society and extractive entities
to oversee the implementation of the EITI.

Refers to mainstreaming of information where the EITI’s disclosure requirements are met through routine and
publicly available company and government reporting.
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EXCECUTIVE SUMMARY

This report covers payments made by extractive entities and revenues received by Government
Agencies and other material payments and benefits to Government Agencies as stated by Requirement
4.1 of the 2019 EITI Standard.

It also includes contextual information about the extractive industries in accordance with EITI
Requirements n° 2, 3, 4, 5 and 6. This information includes a summary description of the legal
framework and fiscal regime, an overview of the extractive sector, the extractive industries’
contribution to the economy, production data, the State’s shareholding in extractive entities, revenue
allocations, license registers and license allocations.

1.1. Revenue Generated from the Extractive Industries

The receipts reported by the government between 1 January and 31 December 2018 (FY 2018) are
presented below:

Structure of direct revenues of the extractive industries

Total revenues received from the extractive sector amounted to GYD 27.63 billion in FY 2018.
Revenues collected by the Guyana Revenue Authority (GRA) accounted for 46% of the total revenue
streams generated by the sector, followed by those collected by the Guyana Gold Board (GGB) and
the Ministry of Finance (MoF) accounting for 25% and 15% respectively of total extractive industry
revenues. The breakdown of revenues is set out in the table below:

Table 3: Total extractive revenues by Government Agency for the fiscal years 2017 and 2018

FY 2017(*) FY 2018 Vari
. . ariance
Extractive revenues | Extractive revenues
Government Agency (GYD (GYD (GYD
0, 0 0,
billion) & billion) % | billion) i3

Guyana Revenue Authority (GRA) (**) 6.99 31.3% 12.80 46.3% 5.82 83%
Guyana Gold Board (GGB) 6.80 30.4% 6.79 24.6% (0.01) 0%
Ministry of Finance (MoF) 3.84 17.2% 4.28 15.5% 0.44 11%
Guyana Geology and Mines o o

Commission (GGMC) 2.62 11.7% 1.87 6.8% (0.74) (28%)
Guyana Forestry Commission (GFC) (***) 1.09 4.9% 1.13 4.1% 0.05 4%
Department of Fisheries (DoF) (***) 0.03 0.1% 0.08 0.3% 0.05 164%
fgg;mmental Protection Agency 0.02  0.1% 0.08  0.3% 0.05  221%
National Insurance Scheme (NIS) 0.73 3.2% - (0.73)  (100%)
Social Contribution (SC) 0.23 1.0% 0.60 2.2% 0.37 158%

Source: GYEITI Reporting templates

(*) Source: 2017 GYEITI report;

(**) This amount includes GRA revenues from Forestry sector for GYD 0.20 billion and Fisheries sector for GYD
0.22 billion as unilaterally declared by GRA for the year 2017

(***) Source: GFC and DoF annual reports for the year 2017
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Table 4: Total extractive revenues by sector for the fiscal years 2017 and 2018

FY 2017(*) FY 2018 .
. . Variance
Extractive revenues Extractive revenues
Sectors

(GYD % (GYD % (GYD %
billion) billion) billion)
Mining 17.94 80% 18.20 66% 0.26 1%
Oil & Gas 2.86 13% 7.55 27% 4.69  164%
Forestry (**) 1.29 6% 1.39 5% 0.10 8%
Fisheries (**) 0.25 1% 0.49 2% 0.24 93%

Source: GYEITI Reporting templates
(*) Source: 2017 GYEITI report
(**) These amounts include:

- GRArevenues from Forestry sector for GYD 0.20 billion and Fisheries sector for GYD 0.22 billion as declared
by GRA for the year 2017; and
- Revenues collected by GFC and DoF as per their respective annual reports for the year 2017

Figure 1: Structure of extractive industries revenues for the fiscal year 2018

Revenue by Government Agency Contribution by sector
(GYD billion) (GYD billion)
27.63 27.63
r 1 [ 1
sC !
EPA 2% !

Fishery 0.49

Forestry 1.39

Oil & Gas 7.55

Mining 18.20
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Contribution to Guyana’s economy

Based on the economic data presented in Section 3.13 of the report, the contribution of the different
sectors can be summarised as follows:

Figure 2: Contribution of the extractive sectors to the economy for the fiscal year 2018

Contribution to GUP contribution to Government revenues Contribution to Exports Contribution to Employment
17.7% 11.3% ‘ 74.4% 18.2% .
= Mining 14.3% = Forestry 2.2% = Mining 7.5% = 0il & Gas 3.1% = Mining 66.0% = Fisheries 5.7% s Mining 3.9% = Forestry 8.1%
Fisheries 1.3% = Forestry 0.6% Fisheries 0.2% Forestry 2.8% Fisheries 6.2%

According to the Bureau of Statistics (BoS), the Gross Domestic Product (GDP) from forestry, fisheries,
mining, oil and gas sectors for FY 2018 amounted to GYD 158.23 billion and accounted for 17.7% of
total GDP. The Bureau of Statistics revised the determination method of GDP and updated the base
year of prices from 2006 to 2012. It published the GDP by economic activity current-prices at the
following link: (Rebasing-Exercise-Report-Base-Year-2012.pdf (statisticsguyana.gov.gy).

The contribution of all four sectors to the Government’s revenue amounted to GYD 27.63 billion
accounting for 11.3% of the total domestic revenues in the FY 2018.

The value of exports from the four sectors amounted to GYD 213.24 billion accounting for 74.4% of
the total exports of the country in the FY 2018.

In accordance with the Guyana Labour Force Survey covering the year 2018, there were 241,619
persons employed in Guyana, of whom 44,063 were employed in the forestry, fisheries, mining, oil
and gas sectors, representing 18.2% of total employment in the FY 2018.

1.2. Production data

Mining sector
The table below details the production quantities and values during FY 2018 by mineral type:

Table 5: Production data reported for the fiscal year 2018 by mineral type

2017 2018 Variance
Mineral Value Value Value
Volume (GYD Volume (GYD Volume 'G'YD Volume

billion) billion) billion
Gold Toz 653,753  167.56 616,222 160.80 (37,531)  (6.77) (5.70%)  (4.00%)
Diamond  Mt.Cts 52,161 1.78 62,111 2.33 9,950  0.54 19.10%  30.40%
Bauxite  Tons 1,459,223  19.97 1,924,464  26.41 465,241 6.43  31.90%  32.20%
Stones Tons 448,161 4.20 549,796 5.15 101,635  0.95 22.70%  22.70%
pand and - gong 1,674,490  13.50 2,401,396  19.36 726,906  5.86 43.40%  43.40%
Total 207.02 214.04 7.02 3.40%

Source: Section 3.12.1 of this GYEITI Report
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Forestry sector
Table 6: Production data for the fiscal year 2018 by forestry product

Commodity Value Value Volume
Volume (GYD Volume (GYD
billion) billion)

Timber products 22.15 23.72 7.09%
Logs m?3 280,892 9.57 293,084 10.00 12,192 4.34%
Lumber m? 47,939 9.31 44,608 9.00 (3,331) (6.95%)
Roundwood m? 21,070 2.22 23,899 2.85 2,829 13.43%
Fuelwood m? 27,150 0.25 24,017 0.21 (3,133)  (11.54%)
Plywood m?3 7,334 0.79 14,572 1.65 7,238 98.70%
Splitwood m? 60 0.01 45 0.01 (15)  (24.74%)
Non-timber forest products N/A N/A (29.62%)
Wattles Pieces 391,522 N/A 277,285 N/A (114,237)  (29.18%)
Manicole Palm Pieces 4,017,142 N/A 2,825,704 N/A  (1,191,438)  (29.66%)

Source: Section 3.12.3 of this GYEITI Report

Fisheries sector

Table 7: Production data for the fiscal year 2018 by fisheries product

2017 (*) 2018 Variance %
Product Volume Value | Volume Value Volume Value

(GYD
billion)

()
billion)

(GYD | Volume Value
billion)

(Ton) (Ton) (Ton)

Prawns, Shrimp (Industrial)

22,211 10.29 16,725 12.53 (5,486) 2.23 (25%) 22%
and seabob
Shrimp (Artisanal) 1,188 0.22 1,623 0.36 435 0.14 37% 65%
Fish (Artisanal) 16,597 14.81 16,802 11.11 205 (3.71) 1% (25%)
Fish (Industrial) 2,180 2.86 2,530 1.12 350 (1.74) 16% (61%)
Other 925 0.52 834 0.85 91) 0.34 (10%) 65%
Total 28.70 25.96 (2.74) (10%)

Source: Reporting templates of the Department of Fisheries under the Ministry of Agriculture
(*) Source: 2017 GYEITI report;

Additionally, extractive entities and Government Agencies retained in the reconciliation scope were
requested to submit production data, which have been set out by company in Section 6.3 of this
report.

1.3. Scope of the data collection and reconciliation

Reconciliation scope

The GYEITI MSG agreed to include the mining, oil and gas sectors in the reconciliation scope. Based
on the revenue structures collected by the Guyana Gold Board (GGB), the Guyana Geology and Mines
Commission (GGMC) and the Ministry of Finance (MoF). The GYEITI MSG agreed to include extractive
entities’ that made payments over the materiality threshold of GYD 60,000,000 to GGB, GGMC and
MoF. The criteria detailed below have also been considered to select additional extractive entities in
order to cover larger spectrum of the mining, oil and gas sectors.

7 The term “extractive entities” in this report refers to mining entities, Oil and Gas companies as well as the gold dealers
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For the mining sector, the GYEITI MSG agreed to include forty-seven (47) extractive entities in the
reconciliation scope. These are presented in the table below.

Table 8: List of mining entities retained in the reconciliation scope for the fiscal year 2018

FY2018
N° Payer's Name Selection criteria reconciliation
scope
Mining entity
1 AGM Inc.

2 Troy resources Inc
3 Adamantium Holdings
4 Innovative Mining
5 Grey Wolf Resources
6  Tesouro Resources
7 China Jiahau Corporation Inc.
8 Bauxite Company of Guyana Inc
9 Hopkinson Morris & Shawn
10 RAMNARINE

11 RemEing Cams Miners making material payments to GGMC, GGB

. . and MoF exceeding the materiality threshold (>
12 Kassim Wazim GYD 60 m]ll]on)

13 Alphonso Clinton
14  Azeem Baksh
15 Disarz Jeanne Gesel
16 Baboolall Chunilall
17  Methuram Suraj
18 Bhabendra Badrinauth
19 Ghanesh Mohindernauth
20 Thakur Vincent and Adolph
21 Mahadeo Gurdev
22  Gold Target Export
23 BOSAI Minerals Guyana Inc
24 Guyana Industrial Mineral GIMIN
25 Romanex Guyana Exploration Ltd.
26 Ontario Inc.
27 Pereira Mining Co.
28 Correia Mining Co.
29 North American Resources Inc. Ltd.
30 J&DMining TR v
31 R Mining Inc. v
32 New East International v
33  Wal Jays Mining Mining companies from the first GYEITI Report v
v
v
v

AN N N N N N N YN NN NN NN NN NN N NN

Mining companies holding large-scale licenses
selected without applying a materiality threshold

34  HIGGINS WINSLOW THEOPILUS
35 Mahadeo Millburn
36 Harpy Investments

37 Aranka Gold Incorporated 4
38 Baracara Quarries Inc v
39 Guyana manganese Inc. 4
40 Toolsie Persaud Quarries Top payers to GRA v
41  Henry Alphonso v
42  Parmeshwar Jagmohan v
Dealers

43  Mohamed's Enterprise v
44  El Dorado Trading v
45  Pure Diamond Inc. Top five (5) dealers without applying materiality v

threshold

46  Excel Minerals v
47 Dinar Trading v
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Regarding the oil and gas sector, the GYEITI MSG agreed to include in the reconciliation process twelve
(12) oil and gas exploration companies holding active licenses during 2018 as detailed in Section 4.2.2
of this report.

Revenues included in the reconciliation scope for the fiscal year 2018 represent 65% of total adjusted
revenues from the mining, oil and gas sectors as detailed below:

Table 9: Reconciled revenues for the fiscal year 2018

Revenues FY 2017 Revenues FY 2018 Variance

Payments from : (GYD (GYD - (GYD
billion) billion) ° billion)

11.24 50% 11.12 40% (0.12)

Reconciled revenue from the
mining sector (*)

Reconciled revenue from the
Oil & Gas sector (*)

Total reconciled revenues 13.88 62% 17.83 65% 3.96 29%

Unilateral disclosure by
Government Agencies (**)
Unilateral disclosure by
companies (***)

Total unilateral disclosure 8.47 38% 9.80 35% 1.34 16%

Total revenues (****) 22.34 100% 27.63 100% 5.29 24%

(*) Reconciled revenues are detailed by extractive entity in Section 5.1.1 of this report

(**) Unilateral disclosure from Government Agencies are detailed by company in Section 6.2.1 of this report
(***) Unilateral disclosure from companies are detailed by company in Section 6.2.2 of this report

(*** *) Detailed in Section 6.1

(1%)

2.64 12% 6.72 24% 4.08 155%

8.23 37% 9.20 33% 0.97 12%

0.23 1% 0.60 2% 0.37 158%

The GYEITI MSG agreed to request nine (9) Government Agencies to submit reporting templates as
detailed in Section 4.3 of this report:

- Seven (7) Government Agencies that received revenues from the extractive entities. These
are namely: GRA, GGMC, GGB, NIS, MoF, EPA, NICIL, GFC and DoF; and

- Two (2) Government Agencies that received revenues from entities operating in the forestry
and fisheries sectors.

NICIL also been requested to report the amounts paid to MoF and GGB has been requested to report
the amounts that it transferred to GRA and GGMC as detailed in Section 4.3 of this report.

Unilateral disclosure for Mining Sector

As agreed by GYEITI MSG, revenues collected from extractive entities below the materiality threshold
(MT) were included in the EITI Scope through unilateral disclosure by Government Agencies in
accordance with EITI Requirement 4.1.d.

Mining entities have also been requested to disclose unilaterally all social and environmental
expenditure as well as subnational payments made.
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Based on the above, we have included payments of GYD 7.07 billion and GYD 0.02 billion as unilateral
disclosure by Government Agencies and by mining companies respectively in the report. These
unilateral disclosures represent 39% of total revenues of the mining sector, which therefore means
that 61% of total revenue of the mining sector was included in the reconciliation scope:

Table 10: Unilateral disclosure for the mining sector for the fiscal years 2017 and 2018

Revenues FY 2017 | Revenues FY 2018 Variance

Payments from | (GYD

(GYD (GYD
billion) billion) billion)

Mining sector total revenue 17.94 18.20 0.26 1.5%

% % %

Reconciled revenue from the mining sector (0.12) (1.1%)

Unilateral disclosure by Government Agencies 6.69 37.3% 7.07 38.8% 0.38 5.7%

Unilateral disclosure by mining entities within the
reconciliation scope

Total unilateral disclosure of mining sector revenues 6.70 37.4% 7.09 38.9% 0.39 5.8%

0.01 0.1% 0.02 0.1% 0.01 55.8%

Source: GYEITI Reporting Templates

Details of the unilateral disclosure are presented in Section 6.2 of this report.

Unilateral disclosure for Oil and Gas Sector

We have included payments of GYD 0.25 billion and GYD 0.59 billion as unilateral disclosure from
Government Agencies and petroleum companies respectively in the report. These unilateral
disclosures represent 11% of total revenues of the Oil and Gas sector, which therefore means that
89% of total revenue of the Oil and Gas sector was included in the reconciliation scope:

Table 11: Unilateral disclosure for the oil and gas sector for the fiscal years 2017 and 2018

Revenues FY Revenues FY
2017 2018

(GYD .| YD ” (GYD % of

billion) ® | billion) ° | billion) variance

Oil and gas total revenue | 2.86 38%| 7.55 100%| 4.69 164%

Variance

Payments from |

Reconciled revenue from the Oil & Gas sector 2.64 35% 6.72 89% 4.08 155%

Unilateral disclosure by Government Agencies - 0% 0.25 3% 0.25 100%

Unilateral disclosure by oil and gas entities within the
reconciliation scope

0.22 3% 0.59 8% 0.36 164%

Total unilateral disclosure of mining sector revenues 0.22 3% 0.83 11% 0.61 276%

Source: EITI Reporting Templates

Details of the unilateral disclosure are presented in Section 6.2 of this report.
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Unilateral disclosure for Forestry and Fishery Sectors

We have included payments of GYD 1.39 billion and GYD 0.49 million as unilateral disclosure from
Government Agencies for the forestry and fishery sectors respectively for the fiscal year 2018. These
unilateral disclosures represent 7% of total revenues of the extractive sector.

Table 12: Unilateral disclosure for Forestry and Fishery Sectors for the fiscal years
2017 and 2018

Revenues FY 2017 Revenues FY 2018 Variance
Payments from :
(&1 % (&1 % (812 %
billion) billion) billion)

Total extractive revenues 22.34 100.0% 27.63 123.7% 5.29 23.7%

Unilateral disclosure by Government Agencies for
Forestry sector

Unilateral disclosure by Government Agencies for 2.2% 93.2%
Fishery sector

Total unilateral disclosure of Forestry and 6.9% 8.4% 21.9%
Fisheries sectors revenues

Source: EITI Reporting Templates

1.29 5.8% 1.39 6.2% 0.10 7.9%

Details of unilateral disclosure are presented in Section 6.2 of this report.

1.4. Completeness and Reliability of Data

Data submission

Government Agencies

GGMC, GGB and EPA submitted their reporting templates to confirm total receipts of GYD 6.70 billion
accounting for 38% of reconciled revenues. &

MoF submitted reporting templates for two extractive entities namely AGM Inc. and Troy Resources
Inc for a total amount of GYD 4.28 billion accounting for 28% of reconciled revenues. MoF did not
submit the reporting templates for fifty-seven (57) extractive entities.

GRA submitted 11 reporting templates for a total of GYD 6.86 billion accounting for 38% of reconciled
revenues. Due to legal confidentiality constraints, GRA was not able to submit reporting templates
for forty-eight (48) extractive entities which resulted in an unreconciled difference of GYD 1.51
billion as detailed in Section 5.3 (a) of this report and which accounts for 8% of reconciled revenues.
GRA'’s total receipts from the mining, oil and gas sector could not be estimated because of the number
of extractive entities that also did not submit reporting templates as detailed below.

NIS and NICIL did not submit any reporting templates for the extractive entities which resulted in
unreconciled difference of GYD 0.24 billion as detailed in Section 5.3 (a) of this report and which
accounts for 1.3% of reconciled revenues. The total amount collected by NIS and NICIL from the
mining, oil and gas sectors could not be estimated because of the lack of reporting templates from
extractive entities as detailed in the following section below.

Extractive entities

Eighteen (18) extractive entities included in the reconciliation scope submitted reporting templates.
Receipts reported by Government Agencies and relating to these extractive entities amounted to GYD
9.81 billion accounting for 54% of the reconciled revenues.

Forty-one (41) extractive entities included in the reconciliation scope did not submit their reporting
templates. Receipts reported by Government Agencies and relating to these extractive entities
amounted to GYD 8.26 billion accounting for 46% of the reconciled revenues as detailed in Section

& GGMC submitted updated lists of Mining Permits, Prospecting Permits Medium Scale as well as Claims including site locations
on 30 March 2021
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5.3.a of this report. The total revenues collected by GRA, MoF, NIS and NICIL from these extractive
entities could not be estimated because of the lack of corresponding reporting templates from
Government Agencies. Discussions with the appropriate members of the GGDMA and GYEITI MSG and
the MNR were held during the current GTEITI reporting process for 2018. The extractive entities were
reluctant to submit reporting templates because of security concerns if personal data would be
disclosed.

Status of reporting templates submitted by extractive entities are presented in Annex 9 of this report.

On this basis, we were unable to conclude that this report covers all significant contributions made
by extractive entity to the revenues of Guyana in the fiscal year 2018.

Data Reliability

Government Agencies

GGMC, GGB and EPA submitted reporting templates signed by an authorised officer. The reported
revenues in these reporting templates amount to GYD 6.70 billion and account for 38% of reconciled
revenues.

MoF submitted non-signed reporting templates for Troy Resources Guyana Inc. and Aurora Gold Mine
(AGM) for a total amount of GYD 4.28 billion accounting for 24% of reconciled revenues.

GRA submitted eleven (11) reporting templates that had not been signed by an authorised officer.
GRA'’s receipts from these eleven (11) extractive entities amounted to GYD 6.86 billion accounting
for 38% of reconciled revenues:

Table 13: Non signed reporting templates for Government Agencies for the fiscal year 2018

GRA MoF Total % per
Extractive entities s s s reconciled
(GYD billion) (GYD billion) (GYD billion) companies

Esso Exploration & Production Guyana Ltd 6.07 - 6.07 34%
AGM Inc. - 2.93 2.93 16%
Troy resources Inc 0.77 1.35 2.12 12%
CGX Resources Inc. 0.01 = 0.01 0%
Repsol Exploracion Guyana S.A. 0.01 - 0.01 0%
Pure Diamond Inc. - = - 0%
Excel Minerals - - - 0%
Tullow Guyana B.V - - - 0%
Mid Atlantic Oil & Gas Inc - - - 0%
Ratio Guyana Ltd. - - - 0%
Cataleya Energy Ltd - - - 0%
ON Energy Inc. - - - 0%

Total reconciled revenues _ 17.83 100%

Source: EITI Reporting templates

All reporting templates that have been submitted by Government Agencies were certified by the
Auditor General except for an amount of GYD 6.86 billion representing 38% of reconciled revenues as
follows:

Table 14: Summary of reporting templates of Government Agencies not certified by the Auditor
General for the fiscal year 2018

Government Agency Number of non certified Total % per reconciled

reporting templates (GYD billion) companies
GRA 11.00 6.86 38%
GGMC 19.00 - 0%
GGB 2.00 - 0%
EPA 48.00 - 0%
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Number of non certified Total % per reconciled
reporting templates (GYD billion) companies

Total reconciled revenues 17.83 100%

Source: EITI Reporting templates

Government Agency

The status of reporting templates submitted by Government Agencies are presented in Annex 9.2 of
this report.

The Report® of the Auditor General covers revenues collected by GRA and the Ministry of Finance and
GGB submitted its audited financial statements. GGMC, EPA, NIS and NICIL did not submit their
audited financial statements. The revenues received by GGMC, EPA, NIS and NICIL amounted to GYD
1.16 billion representing 6% of total reconciled revenues.

Extractive entities

Fifteen (15) extractive entities submitted their reporting templates signed by an authorised officer
at management level, while three (3) submitted unsigned reporting templates. The revenues reported
by Government Agencies in respect of companies which submitted reporting templates not signed by
management amounted to GYD 17 million representing 0.09% of the total reconciled revenues. These
are set out as follows:

Table 15: Non signed reporting templates for extractive entities for the fiscal year 2018

Amount (GYD A).per

Company million) reconciled
companies

Romanex Guyana Exploration Ltd. 14 0.07%
BOSAI Minerals Guyana Inc 3 0.02%
Hess Corporation - 0.00%
Total reconciled revenues 17,833 100%

Source: EITI Reporting templates

Five (5) extractive entities submitted reporting templates without their audited financial statements.
The revenues reported by Government Agencies in respect of extractive entities which submitted
reporting templates amounted to GYD 38 million representing 0.21% of the total reconciled revenues.
These are as follows:

Table 16: List of extractive entities for the fiscal year 2018

% per

Company Amount (GYD million) reconciled
companies

JHI Associates (BVI) Inc 21 0.12%
Romanex Guyana Exploration Ltd. 14 0.07%
BOSAI Minerals Guyana Inc 3 0.02%
Mid Atlantic Oil & Gas Inc 0.4 0.00%
Hess Corporation - 0.00%
Total reconciled revenues 17,833 100%

Source: EITI Reporting templates

Given the significance of the matters stated above, it was not possible to conclude that the financial
data submitted by reporting entities and included in this report were subject to audits that have
been performed in accordance with international standards.

o http://www.audit.org.gy/pubs/AnnualReport2018v1.pdf
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Status of reporting templates submitted by extractive entities are presented in Annex 9 of this
report.

1.5. Reconciliation of Cash Flows

The purpose of reconciling payment flows was to identify any potential discrepancies in the
declarations and to clarify them. The discrepancies initially identified were analysed and adjusted
whenever the relevant supporting documents were made available by the reporting parties.

In accordance with the data collected from extractive entities and Government Agencies, revenues
generated from the extractive industries amounted to GYD 27.63 billion. The revenues included in the
reconciliation scope amount to GYD 17.83 billion and represent 65% of the total extractive revenues
during the fiscal year 2018. The revenues included in the reconciliation scope are detailed by
Government Agency in the table below:

Table 17: Reconciled revenues detailed by Government Agency for the fiscal years
2017 and 2018

Declared Government Declared Government

revenues FY 2017 (**) revenues FY 2018 VEREIEE

Government agencies (GYD billion) % (GYD billion) % (GYD billion)

Guyana Revenue Authority (GRA) 2.70 12% 6.86 25% 4.15 154%
Guyana Gold Board (GGB) 5.40 24% 5.78 21% 0.38 7%
Ministry of Finance (MoF) 3.84 17% 4.28 15% 0.44 11%
Guyana Geology and Mines }
Commission (GGMC) 1.20 5% 0.86 3% (0.34) 28%
I(Eéll;/lls‘r)onmental Protection Agency 0.02 0% 0.06 0% 0.03 141%
National Insurance Scheme (NIS) 0.72 0.00 0% (0.72) -100%

Unilateral ‘dlsclosyr‘e of*revenues 0.23 1% 0.60 2% 0.37 158%
by extractive entities (*)

Unilateral d1sclos:1re of revenues 8.23%+* 37% 9.20 33% 0.97 12%
by Government (*)

(*) Unilateral disclosure of revenue streams are detailed in Section 6.2 of this report

(**) Source: 2017 GYEITI report;

(***) This includes unilateral revenues declared by GRA, GFC and DoF in 2017 related to the Forestry and
Fisheries sectors

Cash flow reconciliation for the fiscal year 2018

After adjustments and reconciliation work, a net difference of GYD 6.93 billion remained
unreconciled and which represents (39%) of Government revenues of GYD 17.83 billion included in
the reconciliation scope, as detailed below.

Table 18: Cash flow reconciliation for the fiscal year 2018

. Extractive Gvmt (GYD Un'reconciled % (d)

Government Agencies Corr.lp.any (GYD billion) (b) le_ference =
billion) (a) (c) =(@)-(b) (c)/(b)
Guyana Revenue Authority (GRA) 7.32 6.86 0.46 7%
Guyana Gold Board (GGB) 2.79 5.78 (2.99) (52%)
Ministry of Finance (MoF) 0.00 4.28 (4.28) (100%)
Guyana Geology and Mines Commission (GGMC) 0.51 0.86 (0.35) (41%)
Environmental Protection Agency (EPA) 0.06 0.06 (0.00) (4%)
National Insurance Scheme (NIS) 0.24 0.00 0.24 100%
Reconciled Government revenues 10.90 17.83 (6.93) (39%)

Source: EITI Reporting Templates
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Details of the reconciliation results and adjustments made by company and by tax are set out in
Section 5 of this report. The Reconciliation sheets by extractive entity are set out in Annex 10 of
this report.

1.6. Recommendations

Relevant recommendations and additional measures to be implemented in order to improve the EITI
process in Guyana are summarised as follows:

Table 19: List of recommendations for the fiscal year 2018

N° Recommendations

1 Systematic disclosure of EITI data (EITI Requirement 7.2)
2 Use of unique identification number for all government Agencies (EITI Requirement 4.1.b)
3 Public disclosure of a register of licenses (EITI Requirement 2.3)
4 Public disclosure of mineral agreements (EITI Requirement 2.4)
5 Accuracy and comprehensiveness of data included in the reporting templates (EITI Requirements 2.5 and 4.1.a)
6 Waiving legal confidentiality provisions (EITI Requirement 4.1.d)
7 Data quality and assurance (EITI Requirements 4.9 and 4.1.e)
8 Enhancing the reporting entities’ participation (EITI Requirements 1.2)
9 Accuracy of export data (EITI Requirements 3.3)
10 Accuracy of production data (EITI Requirements 3.2)

11 Allocation of licenses and permits (EITI Requirements 2.2)

12 Follow up of recommendations of EITl implementation (EITI Requirement 7.3)

These recommendations are detailed in Section 7 of this report.

7
—
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Tim Woodward 55 Baker Street
Partner London W1U 7EU
BDO LLP

Date: 08 April 2021
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2. APPROACH AND METHODOLOGY

The EITI reconciliation process included the following steps:

e conducting a scoping study to determine the scope of the reconciliation exercise and to design
the reporting templates;

o the collection of payment data from Government Agencies and extractive entities, which
provides the basis for the reconciliation;

e a comparison of amounts reported by Government Agencies and extractive entities to
determine if there are discrepancies between the two sources of data; and

e contact with Government Agencies and extractive entities to resolve the discrepancies
identified.

2.1. Scoping Study

In accordance with our terms of reference, a scoping study carried out and was reported to the GYEITI
MSG on matters which should be considered in determining the scope for the FY 2018 GYEITI report,
including:

e materiality threshold for receipts and payments;

e taxes and revenues to be covered;

e extractive entities and Government Agencies to be included in the report;

e reporting templates to be used; and

e assurances to be provided by reporting entities to ensure the credibility of the data made
available to us.

The results of the scoping analysis described in Section 4 of this report were approved by the GYEITI
MSG.

2.2. Data Collection

Instructions have been developed, including reporting templates and reporting guidelines, requesting
extractive entities and Government Agencies to report all required data.

The workshop webinars have been carried out from 5 to 11 January 2021 to present the:

reconciliation process;

reconciliation scope;
reporting templates and instructions;

lessons learnt from the other reconciliation processes; and

reconciliation issues.

The reporting package, including the Reporting Templates and the Instructions for its completion,
was sent electronically to the stakeholders.

Extractive entities and Government Agencies were required to report directly to the Independent
Administrator (IA), to whom they were also requested to direct any queries about the reporting
templates.

2.3. Reconciliation and Investigation of Discrepancies

The process of reconciling the data and investigating discrepancies was carried out between 25
January and 12 February 2021. In carrying out the reconciliation, the following procedures were
performed:
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o the figures reported by extractive entities were compared item-by-item to the figures reported
by Government Agencies. Consequently, all discrepancies identified have been listed item by
item in relation to each Government Agency and extractive entity;

e where data reported by extractive entities agreed with the data reported by Government
Agencies, the government figures were considered to be correct and no further action was
undertaken; and

e Government Agencies and extractive entities were asked to provide supporting documents
and/or confirmation for any adjustments to the information provided on the original data
collection templates.

In cases where it was not possible to resolve discrepancies, reporting entities have been contacted
directly for additional supporting documentation evidencing the payments declared. In certain cases,
these differences remained unresolved. The results of the reconciliation exercise are presented in
Section 5 of this report.

2.4. Reliability and Credibility of Data Reported

In order to comply with Requirements 4.3, 4.4, 4.6, 4.9 and 5.2.b of the 2019 EITI Standard, the
GYEITI MSG agreed on a procedure to address data quality and assurance of information submitted
by reporting entities.

To ensure that EITI data submitted by reporting entities are subject to credible, independent audits,
applying international auditing standards as well as to ensure the quality of data reported by
reporting entities, we recommended the following approach with regards to the reporting process by
Government Agencies and extractive companies included in the GYEITI reporting scope:

v the declarations made by companies and Government Agencies should be signed by an authorised
senior officer (at management level) and an authorised senior official respectively;

v' government agencies: the Auditor General must certify that the figures reported by Government
Agencies are complete and agree with the audited accounts for the fiscal year 2018; and

v' extractive entities selected in the reconciliation scope would be required to submit their audited
financial statements for the fiscal year 2018.

Any changes to the information provided in the original data collection templates, supporting
documents and/or confirmation from reporting entities will have to be made available to the
Independent Administrator.

2.5. Accounting records

In accordance with Requirement 4.7 of the EITI Standard, data has been reported by company, by
payment flow and by Government Agency. Reporting entities were asked to provide relevant details
along with the reporting templates for each payment flow, as well as contextual information.

The reconciliation has been carried out on a cash basis. Accordingly, payments made prior to 1
January 2018 have been excluded. The same applies to payments made after 31 December 2018.

2.5.1. Extractive entities

Extractive entities usually prepare their accounting records on the accrual basis, i.e. the tax expense
is recognised at the time it is due rather than the time when it is paid. However, only amounts actually
paid during the Fiscal Year, i.e. from 1 January to 31 December 2018 should be declared in the
reporting templates.
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2.5.2. Government Agencies

In respect of Government Agencies, care has been taken to ensure that amounts shown on the
“Payment/Receipt Report” line include all receipts in the 2018 fiscal year, irrespective of
whether the receipt was allocated in the Agency’s records against amounts due in previous or
subsequent fiscal years.
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3. Contextual information on the extractive sectors

The Multi-Stakeholder Group agreed that EITI in Guyana should cover the exploitation of renewable
and non-renewable natural resources as detailed in the Annual Progress Report of June 2018'°. The
sectors covered in this report are therefore:

v' oil and gas exploration; and

v'quarrying and mining.
This report also includes the contextual information of the following sectors:

v' forestry; and

v fisheries.
With regards to general indicators of good governance in the country, the World Bank published
the updated Worldwide Governance Indicators (WGI) updated in 2018."" The table below shows

that Guyana’s rank improved between 2013 and 2018 for all good governance indicators but the
Control of Corruption and Government Effectiveness:

Table 20: Worldwide Governance Indicators (2018 and 2013)

N° Indicator'? 2018 2013
Country Rank Score Country  Rank Score
Highest Finland 1 100  Denmark 1 100
Guyana 112 46.63 Guyana 38 29.86
Lowest Somalia 209 0 quatonal 212 0
Guinea
Highest Singapore 1 100  Finland 1 100
Guyana 122 41.83 Guyana 59 48.82
Lowest 204N 209 0  Somalia 212 0
Sudan
Highest Greenland 1 100  Greenland 1 100
Guyana 42 40.00 Guyana 106 30.33
Lowest ;emen, 211 0 Somalia 212 0
ep.
. Hong Kong .
Highest SAR, China 1 100  Singapore 1 100

10 https://gyeiti.org/wp-content/uploads/GYEITI-Inaugural-Annual-Progress-Report-2017-approved-by-MSG-29.06.18.pdf

1 http://info.worldbank.org/governance/wgi

12 (1) Control of Corruption reflects perceptions of the extent to which public power is exercised for private gain, including
both petty and grand forms of corruption, as well as "capture” of the state by elites and private interests.

(2) Voice and Accountability Reflects perceptions of the extent to which a country's citizens can participate in selecting
their government, as well as freedom of expression, freedom of association and a free media.

(3) Political Stability - No Violence: measures perceptions of the likelihood of political instability and/or politically motivated
violence, including terrorism.

(4) Government Effectiveness: reflects perceptions of the quality of public services, the quality of the civil service and the
degree of its independence from political pressures, the quality of policy formulation and implementation, and the credibility
of the government’'s commitment to such policies.

(5) Regulatory Quality: reflects perceptions of the ability of the government to formulate and implement sound policies and
regulations that permit and promote private sector development.

(6) Rule of Law: reflects perceptions of the extent to which agents have confidence in and abide by the rules of society, and
in particular the quality of contract enforcement, property rights, the police, and the courts, as well as the likelihood of
crime and violence.
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N° Indicator'? 2018 2013

Country Rank Score Country  Rank Score
Guyana 40 31.73 Guyana 169 30.81
Venezuela, Korea,
Lowest RB 209 0 Dem. Rep. 212 0
Highest Finland 1 100 Norway 1 100
Guyana 40 40.38 Guyana 145 38.03
Lowest Somalia 209 0 Somalia 214 0
Highest Norway 1 100 Norway 1 100
Guyana 32 56.16 Guyana 194 49.77
Korea, Korea,
Lowest Dem. Rep. 204 0 Dem. Rep. 214 0

Source: WBG

The following sections below set-out an overview on the extractive sectors representing the main
prospecting activities, legal framework, license awarding process, collection and distribution of
revenues, beneficial ownership, production and contribution to the economy in accordance with
Requirement 3.1 of the 2019 EITI standard.

3.1.0verview of the extractive industries including the main
prospecting activities (EITI Requirement 3.1)

Located on the north-eastern coast of South America, Guyana is bordered by the Atlantic Ocean,
Venezuela, Brazil, and Suriname. With a surface area of 214,970 square kilometres, the country is
divided into ten administrative regions, with its capital residing in the City of Georgetown'3. With a
population of 741,365 in 2018', ninety percent of the population lives on the coastal strip, while the
Guyana’s indigenous people mainly inhabit the savannahs and forest regions.

Guyana's economy is made up mainly of sectors which are dependent on the use of natural resources.
Bauxite and gold are the main exports. Tropical forests accounts for more than 87% of its territory™.
Guyana’s offshore and inland Takatu Basins are currently one of the main targets for petroleum
exploration.

Guyana’s economic growth rate rose from 2.1% in 2017 to 4.1% for 2018, largely due to higher
production of bauxite, forestry and agricultural products, despite the decline in gold and fishing
production resulting from the poor weather and road conditions’®.

The Guyana Lands and Survey Commission (GLSC) publishes on its website a catalogue of maps,
including a resource map showing the distribution of these natural resources. This includes minerals,
oil, agricultural and forest resources. This map can be viewed electronically at the following link:
(https://glsc.gov.gy/services/maps/).

3.1.1. Context of the mining sector

3.1.1.(a) Overview of the mining sector

The native people who first inhabited Guyana were not historically engaged in mining as an economic
activity, but they were aware of the minerals well before the 1870’s when the exploration of mining

3 https: //www.constituteproject.org/constitution/Guyana_2009.pdf

4 https://statisticsguyana.gov.gy/wp-content/uploads/2019/10/GLFS_Bulletin_2018.pdf
Population of 779,006 in 2018 as per the World Bank:
https://databank.banguemondiale.org/reports.aspx?source=2&country=GUY

5> https: //gyeiti.org/wp-content/uploads/GYEITI-Annual-Progress-Report-FY2018. pdf

16 https: //gcci.gy/wp-content/uploads/2019/09/ANNREP2018-Bank-of-Guyana-1.pdf
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was officialised. Currently, the indigenous people represent over 9% of Guyana’s population who own
14.5% of the land.

Situated on the mineral rich Guiana Shield, Guyana’s mining sector is currently focused on gold,
bauxite and diamonds while mineral commodities accounted for 65.88%'” of Guyana’s total exports
in 2018. The mining and quarrying sector represents a critical component of Guyana’s economy, given
that it contributed 12.8 %'® towards Guyana’s GDP.

Guyana also has deposits of other minerals such as semi-precious stones, laterite, manganese, kaolin,
sand resources, radioactive minerals, copper, molybdenum, tungsten, iron, and nickel."® The
country’s geology can be subdivided into the Northern and Southern provinces, and the Takatu Graben
Basin?:

¢ Northern Guyana is underlain predominantly by the Paleoproterozoic Barama Mazaruni
Supergroup (PBMS) rocks which consist of greenstones intruded by granites (2-2.3 Ga) that
forms the conduit for gold mineralisation and predictable mines at the PBMS/Granite
contacts, other mineralisation such as PGM, rare earths: lithium, columbite, tantalite,
manganese and kyanite are possible occurrences in this Province;

¢ north-western Guyana is dominated by the Roraima Formation (RF) which is predominantly
conglomerate lies unconformably above the PBMS, is intruded by the Avanavero suite (1.65-
1.85 Ga). The RF is associated with diamonds;

e southern Guyana (Southern Province) has the dominant Kanuku Mountains, an uplifted
granulite belt known as the Kanuku complex; and

* the Complex is fault bounded to the north by the Takutu graben while to the south, there is
a transition to Proterozoic granitoid intrusions and supracrustal cover rocks.

Mining in Guyana is administrated via the six established mining districts?’ namely Berbice,
Potaro, Mazaruni, Cuyuni, North West and Rupununi. The mining districts cover approximatively
45.8 million acres. The largest district is the Riupununi which accounts 17.6 million acres, while
the smallest one is Potaro.

Table 21%%: Acreage per mining district and area available for mining for the fiscal year 201823

dAlA;tnrl ir;%s Total area GGMC closed Amerindian land National parks Area available

1  Berbice 8,680,376.30 96,608.70 109,500.00 - 8,474,267.60
2  Potaro 3,511,109.40  1,002,557.30 230,929.60 189,477.50 2,088,145.00
3 Mazaruni 7,780,723.30 347,331.80 1,171,763.00 - 6,261,628.50
4 Cuyuni 4,388,713.70 511,053.00 165,258.00 - 3,712,402.70
5  North west 3,873,683.50 871,020.40 663,174.00 47,349.30 2,292,139.80
6  Rupununi 17,607,344.10 86,681.20 4,785,861.80 1,700,186.10  11,034,615.00
Total 45,841,950.30 2,915,252.40 7,126,486.40 1,937,012.90 33,863,198.60

Source: Study “Toward the Greening of the Gold Mining Sector of Guyana Transition Issues and Challenges”

7 https: / /statisticsguyana.gov.gy/subjects/external-trade/

'8 https: //statisticsguyana.gov.gy/subjects/national-accounts-and-production/

®http://goinvest.gov.gy/sectors/mining/#: ~:text=The%20mining%20and%20quarrying%20sector,Guyana%27s%20total%20expo
rts%20in%202016.

2 Regional Drainage Multielement Geochemistry Vision 20/20 Projects: https://miningweek.ggmc.gy/geology/

2! A Mining Information Toolkit for Guyana, Her Majesty the Queen in Right of Canada, 2012

2 https://publications.iadb.org/publications/english/document/Toward-the-Greening-of-the-Gold-Mining-Sector-of-Guyana-

Transition-Issues-and-Challenges.pdf

23 GGMC provided access the link for updated Land Tenure Map for licences and permits: https://geoportal.ggmc.gov.gy
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Figure 3%*: Map showing the mineral occurrences
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GGMC which is the regulatory and supervisory authority of the mining sector launched an electronic
platform including open data presentations and mining related studies. This platform can be accessed
electronically at the following link: https://miningweek.ggmc.gy/.

The Ministry of Natural Resources published a 10-year strategic development plan for Guyana’s
mineral sector. The draft National Mineral Sector Policy Framework and Strategic Plan 2019-2029 can
be accessed at the following link?:(https://nre.gov.gy/wp-content/uploads/2018/10/National-
Mineral-Sector-Policy-Framework-and-Actions-2019-2029.pdf).

Gold:

Table 22%; Gold Mining history overview (2018)

Year Major events

1863 Gold discovered in the Cuyuni River
1884 250 Oz of Gold produced
Guyana was one of the ten most  prolific  gold bearing  region;
1895 Gold produced by “porknockers” using artisanal methods before introducing couple jet dredges
(20% recovery rate)
1993 A large open pit at Omai mines "Omai Gold Mines Limited” founded in 1993. In 2006
onwards, the country benefited from a significant increase in gold production
2001 The country's gold production (OMAI & ASM) reached ‘455,918 Oz (largest recovery to date).
2005-2006 OMAI halted its production in 2005 then closed in 2006
In 2011, Guyana Goldfields Inc. (a Canadian based company), was awarded a twenty-year large-
2011 scale mining license in the Cuyuni region. The company operates in Guyana through its wholly
owned Guyanese company Aurora Gold Mine (AGM).
Artisanal, small and medium scale mining activities (ASM) reported 403,000 Oz, which

2012 cumulatively higher than OMAI's highest declared output.

2013 In July 2013, Troy Resources Ltd acquired Azimuth Resources Limited which had discovered and
delineated the Karouni Project in Guyana?’. The Gold production reached 481,103 0z28.

2015 Troy Resources Guyana Inc. (a wholly owned Guyanese subsidiary of Troy Resources Limited) was

incorporated and acquired a twenty-year large-scale mining license in West Kaburi.

AGM started commercial production in January 2016.

In 2016, total gold declaration increased by 58.1%. The expansion in gold declarations was on
2016 account of contributions from small and medium scale miners of 67.7% of the total output or
482,612 ounces and from two foreign gold mining companies - Guyana Goldfields and Troy
Resources - of 32.3% or 230,094 ounces.

The country's total gold production amounted to 653,753 Oz.

Troy Resources Guyana Inc’s production was over 57,000 ounces during 2017%.

AGM (Guyana Goldfields) reached 150,450% Oz of gold produced for the full year 2018.
2018 Troy Resources Guyana gold recovery reached 70,2073 Oz.
The country's total gold production amounted to 613,07332 Oz.

2017

The gold mined is sold mainly to the Guyana Gold Board (GGB) and to private licensed gold dealers.
However, it is common for miners to sell or exchange their gold for supplies provided by shopkeepers
or for some licensed dealers to trade with other dealers. Some traders also rent their claims to small
miners, who are obligated to sell the gold recovered to the traders.

%5 https://dpi.gov.gy/draft-national-mineral-sector-policy-framework-and-plan-2019-2029-available-for-public-review-and-
comment/

% https://ggmc.gy/upload/medialibrary/0fc/Activated_Carbo_for_Gold_Recovery Dr_Narine.pdf

27 http://www.troyres.com.au/

28 https://publications.iadb.org/publications/english/document/Toward-the-Greening-of-the-Gold-Mining-Sector-of-Guyana-
Transition-Issues-and-Challenges.pdf

292017 GYEITI report, https://eiti.org/files/documents/gyeitireport—fy2017-1-128. pdf

30 https://www.guygold.com/News/News-Details/2019/Guyana-Goldfields-Inc-Announces-Fourth-Quarter--Full-Year-2018-
Operating-Results-Within-Revised-Annual-Guidance/default.aspx

31 http://www.troyres.com.au/images/Reports/Annual_Report_FY18_-_Final_Complete.pdf

32 https://gcci.gy/wp-content/uploads/2019/09/ANNREP2018-Bank-of-Guyana-1.pdf
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Figure 4%%: Large scale gold proportions

There are currently two large gold
mines active in the Guyana
Shield: the Aurora mine, operated
by Aurora Gold Mine and the
Karouni mine, operated by Troy
Resources. Gold production from
both large scale gold mines covers
37% of gold production as per the
opposite figure: B8

25%

AGM' Gold
production

(Guyana
'% Goldfields)
= Karoum Mine

Gold production
(Troy Resources)

» ASM production
Aurora Gold Mine (AGM)

Guyana Goldfields signed a mineral agreement with the Government of Guyana and received the
mining license in November 2011 to operate and build the Aurora Gold Project34.

The Mine lies within a greenstone belt of the Paleoproterozoic Guiana Shield. The central portion of
the Guiana Shield is sub-divided into the Barama Group conformably overlain by the Mazaruni Group
of rocks, both consisting of a pile of metasedimentary and metavolcanics rocks. The Mazaruni Group
was further subdivided into the Cuyuni and Haimaraka Formations?®®. The Aurora Gold Mine and Aranka
property are accessible by 170 km long, access road and on-site airstrip. 3¢

Guyana Goldfields’ website published the The Gold production per quarter for AGM’s
mineral reserves in Aurora Gold Mine on 31  operation in FY 2018 is presented in the table

December 2019: below:
Table 23%": Mineral reserves in AGM for the Table 24%: AGM’ Gold production for the fiscal
fiscal year 2018 year 2018
: Grade Contained Period Volume in Oz
Category QL{anhty (g/t metal (‘000
('000 t) 0z) 15t quarter 38,500
nd
Proven 1,880  2.03 123 2 Quarter 28,250
31 quarter 41,000
Probable 23,972 2.75 2,118 4% quarter 42,700
Total 25,852 2,241 Total 150,450

Karouni Mine (Troy Resources)

In the second half of 2013, Troy Resources completed the acquisition of ASX listed, Azimuth Resources
Limited whose main asset was the Karouni project located in Guyana®®. On 21 January 2014, the
company announced results of the preliminary economic assessment (PEA) for the development of
the Karouni project. The PEA assumes a total 5.2 million tonnes of material will be processed with
an average grade of 4.13 g/t with recovered gold production of 633,000 oz over a seven (7) year mine
life.

3 Annual Review 2018, Mines Division, GGMC, 24 August 2020
34 Annual Review 2018, Mines Division, GGMC, 24 August 2020
3 https://www.guygold.com/Operations/Aurora-Gold-Mine/Geology-/default.aspx?Languageld=1
36 https: //www.guygold.com/Operations/Aurora-Gold-Mine/Geology-/default.aspx?Languageld=1

31 https://www.guygold.com/Operations/Aurora-Gold-Mine/Reserves-and-Resources-/default.aspx?Languageld=1

% Annual Review 2018, Mines Division, GGMC, 24 August 2020
39 http://www.troyres.com.au/corporate/history.html
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The company published the mineral reserves The gold production per quarter for the company’s

in mine as per the below operation in FY 2018 is presented below:
Table 25%: Mineral reserves in Karouni mine  Table 26“': Karouni mine’ Gold production for the fiscal
for the fiscal year 2018 year 2018
p— Grade Contained Period Volume in Oz
Category . Y (g/t metal ('000 15t quarter 21,703
(‘000 t) 5 5
u) z) 2" quarter 19,510
Proved 415 0.80 11 31 quarter 18,991
Probable 788 2.50 64 4th quarter 14,227
Total 1,203 75 Total 74,431
Bauxite

Guyana has been producing bauxite for over a hundred years by two major North American integrated
namely Alcan and Reynolds. The table below summarises the history of bauxite mining in Guyana:

Table 27%% brief history of bauxite mining in Guyana

Year Major events

- 1908 : Discovery ;

- 1916 : Coastal belt from NW district to Corentyne River; Pomeroon, Essequibo, Bartica,
Mackenzie (Now Linden), Ituni, Canje, and Orella; and

- Glorious decades, Guyana became 3rd top producer of bauxite during 1929 to 1957.

- Demba - Processing facility based on inland train at Makenzie

1920 - 1929 - 1920 : 2nd mine in Cockatra

- 1925: 3rd mine at Trewan

- ALCOA transferred to ALCAN Guyana; and

1908 - 1916

1929 - Guyana was the 3rd largest producer of bauxite in the world.
- Berbice bauxite co started exploration at Kwakwinin.
1939 - 1946 - 1943: Hope & Montgomery mines opened 1943,

- Production record triggered by world war Il demand;
- 80 km railway line (Mackenzie-ltuni- new mine) completed.

1950 - 1960 Berbice mines opened, construction of Alumina plant started

- Production of Alumina at Mackenzie;
1961-1970 - 1968 : Mackenzie -Soesdayke Highway opened; and
- 1970: Building the mining town of Macmarburg renamed Linden.
- Nationalisation,
1971 -1980 - low- performance period
- 1982 : close up of Alumina plant, Bermine, Linmin- Guybau, then Guymin.
- BOSAI of China took over Linmin & UC Rusal; and

Arbeomsanl Third largest Company “GINMIN” near Bonasika discovered high quality bauxite.

Nowadays, Guyana produces the bauxite through three companies as follows:

e the Bauxite Company of Guyana Inc. (BCGI) which currently operates in Kurubuka, Upper
Berbice. It also operated Kwakwani area through a couple of permits. The company’s primary
product is dry metallurgical grade bauxite (MAZ) which is used to make aluminium*;

e Bosai Minerals Group Guyana Inc. (BMGGI) which currently operates two mines in East
Montgomery and the tailings pond (reclaim) area. The company’s primary product is Calcined
(refractory) grade bauxite (RASC/AGB) which is used to make bricks for the lining of kilns,
and furnaces; and

40 http://www.troyres.com.au/growth-strategy/reserves-a-resources/gold.html
41 Annual Review 2018, Mines Division, GGMC, 24 August 2020
“2 BAUXITE -PAST GLORY AND FUTURE PROSPECTS TO-final21-22-23 (1), https://miningweek.ggmc.gy/geology/
43 Guyana Geology and Mines Commission (GGMC)
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* Guyana Industrial Minerals Inc. (GINMIN) which is a subsidiary of First Bauxite Corporation
(FBX). The company installed its industrial-sized trommel at the Bonasika 7 site in 2017.

Diamonds

Diamonds are an important resource in Guyana, where the deep tropical weathered rocks facilitate
the concentration of chemically and physically resistant minerals such as gold and diamonds. All
diamond production in Guyana comes from alluvial operations.

Since the discovery of the first diamonds in 1890, the total recorded production has exceeded 6
million carats. In the 1980’s, declared production fluctuated between 4,000 and 12,000 carats per
year, of which 60% were reported as gem quality. Undeclared production was probably higher, as
much of the production was reputedly smuggled out of the country.

The officially recorded diamond production since 1901 has been almost 6.35 million carats and for
the year 2004 was more than 400,000 carats, but this may represent only a small percentage of the
actual production. Significantly, in 1999, Guyana only, reportedly, produced about 45,000 carats.

This 5-year increase in production probably reflects the contribution of Brazilian miners (garimperos)
who are moving into the Guyana diamond fields. Previously, only sluice boxes were used to recover
diamonds. The Brazilian miners have introduced portable diamond jigs and gravel pumps, which have
greatly improved the recovery and production of diamonds.

Forty years later, diamond production reached a peak with over 200,000* carats per year mainly from
the Mazaruni River Basin until 1970. The sector has been falling ever since, until it, reportedly,
reached 52,000 carats® in 2017.

Alluvial diamond deposits in Guyana are clearly associated with the Roraima Formation, as all the
rivers and streams that flow across the Roraima Formation contain diamonds. The most probable
source in the Roraima Formation are the thick layers of basal conglomerates, but, to date, no
kimberlite or lamproite indicator minerals, such as pyrope garnet, Mg ilmenite, chromite or chrome
diopside, have been found in either the Roraima Formation rocks or any of the alluvial diamond
deposits in Guyana.

Diamonds are mostly found in fluvial areas also on Roraima Plateau“. Diamondiferous areas are
mainly located in*:

e the North and the South of the Potaro river;
¢ the valley of Puruni and Mazaruni; and
¢ the West of the country towards Potaro.

Alternative minerals in Guyana

As part of efforts spent by the Government of Guyana to improve the public access to data related
to the extractive sector, GGMC published an overview on the main alternative minerals and geological
maps indicating their occurrences in Guyana on 28 January 2019 on its website. This can be
electronically viewed on the following links:

e https://ggmc.gov.gy/ggmc_web/web/sites/default/files/news/attachments/minerals_of guyana p1
rickford_vieira_09092014_2.pdf

e https://ggmc.gov.gy/ggmc_web/web/sites/default/files/news/attachments/minerals_of guyana_p2 _
rickford_vieira_09092014_2.pdf

e https://ggmc.gov.gy/ggmc_web/web/sites/default/files/news/attachments/minerals_of_guyana_p3_
rickford_vieira_09092014_2.pdf

“ http://www.devnet.org.gy/sdnp/nds/chapter16.html

4 Bureau of Statistics of Guyana

4 http://www.devnet.org.gy/sdnp/nds/chapter16.html

4T http://www.info-diamond.com/rough/country-index-11.html
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3.1.1.(b) Context of the Artisanal, Small, and Medium Scale mining

Guyana is part of wider Amazonia with its tropical rain forests, rivers and related eco-systems. The
Guyana Shield covers nearly 1 million Km? of surface area on the northern end of South America. The
shield was formed during the Proterozoic age, and, before the formation of the Atlantic Ocean, it
was contiguous with West Africa’s Leo Mann Shield. Both the Guyana and Leo Mann shields host
corridors of low-grade metamorphic rocks that contain significant gold deposits. Gold plays a central
role in Guyana’s economy, representing about 64% of its foreign exchange and 15% of its total
economic output. The artisanal and small-scale gold mining (ASGM) sector in Guyana is robust,
accounting for 88% of its gold production, and it is fully legalised. It is also the primary source of
employment and revenue for more than 15,000 people in Guyana’s hinterland, including members of
local native communities*®,

Guyana’s Artisanal, Small and Medium-scale Gold Mining (ASGM) sector has been in existence for more
than one hundred years. Unlike most other countries, the ASGM sector has legal status in Guyana.
under the Mining Act (1989) mining activities have been fully legalised, with the scale of mining
(small, medium, or large) dependent on the size of the dredging equipment and technology used®.

Gold in Guyana is produced primarily by hydraulic dredging and sluices, and mercury is used in the
final stage of the gold extraction process. Mercury is used primarily by the ASGM sector while the
large-scale miners use cyanide. Mining is the largest consumer of mercury and accounts for 94 % of
Hg emissions in 2017.

On 10 October 2013, the Government of Guyana signed the Minamata Convention then ratified it in
September 2014. The Minamata Convention is an international treaty designed to protect human
health and the environment from anthropogenic emissions and releases of mercury and mercury
compounds. Guyana was one of the first countries to sign on the legally binding agreement with the
support of the mining sector and mainly members of the Guyana Gold and Diamond Miners Association
(GGDMA).

The Government of Guyana signed Minamata Convention on Mercury on 10 October 2013 and ratified
it on 24 September 2014. The Government since then has been putting together a National Working
Group to guide the development of a National Action Plan in December 2015, This Group comprises
regulatory agencies and Government Ministries such as the Guyana Geology and Mines Commission
(GGMC), Guyana Gold Board (GGB), the Guyana Forestry Commission (GFC), the Pesticides and Toxic
Chemicals Control Board, the Environmental Protection Agency, Ministry of Health, Guyana Human
Rights Association, Ministry of Indigenous Peoples Affairs (MOIPA) as well as funding partners WWF-
Guianas, Conservation International Guyana, and the United Nations Development Programme
(UNDP)>',

3.1.1.(c) Main exploration and prospecting activities
GGMC®%;

From 1999 - 2018, the Guyana Geology and Mines Commission (GGMC) has carried out fifty - nine (59)
regional geochemical exploration projects, which covered a total of 83,010 Km2 or 38.4 % of Guyana’s
total surface area.

These exploration projects utilize the 48+ multi - element stream sediment geochemistry exploration
methodology that can recover elements or metals in background and anomalous concentrations
including gold and other non-traditional suite of minerals such as Platinum group elements, base
metals, lithium, Rare Earth Elements (REE) such as scandium and radioactive elements such as
arsenic.

48 https://www.planetgold.org/guyana
4 https://www.conservation.org/docs/default-source/gef-documents/guyana-gold/9602-guyana-gold-
prodoc.pdf?sfvrsn=905745d4_2

% https://glsc.gov.gy/wp-content/uploads/2018/06/05.-Guyana_Aligned-NAP-2015-15-APR-2016.pdf

" https://nre.gov.gy/2017/08/18/government-reiterates-its-commitment-to-minamata-convention/
Shttps://ggmc.gy/upload/medialibrary/e97/TECHNICAL%20ASSISTANCE%20T0%20SMALL%20AND%20MEDIUM%20SCALE%20MIN
ERS_EDITED_Final.pdf
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The results are stored in a multi - element database. This multi-element database is not reachable
online, but the Geological Services division may provide those data as well as technical support to
small and medium scale miners and other stakeholders upon request.

The Ministry of Natural Resources sighed a memorandum of understanding (MoU) on 6 February 2019
with the National Toshaos Council that has been established under the Amerindian Act (2006). As part
of the MoU, both Ministry of Natural Resources and National Toshaos Council commit to:

- establishing relationship and protocols to facilitate activities in support of the Government’s
Green State Development Plan and its natural resources annual work programme which
involves sustainable development within indigenous communities; and

- to support education and training opportunities for indigenous communities to enhance their
capacity in ensuring protection, conservation and sustainable management of indigenous
community lands and natural resources.

Marudi Gold project, Guyana Goldstrike Inc.>

Guyana Goldstrike Inc. (ex. Romanex Guyana Exploration Ltd) holds an 18-year mining license on its
13,500 hectares Marudi gold project in Southwest Guyana. The Marudi gold project has had 42,000
meters of diamond drilling (141 holes) in historic exploration since 1985 by previous operators.

The Marudi gold project has three known gold-bearing areas: the alluvial areas, the saprolite and the
underlying quartzite metachert hard rock:

e Toucan Ridge area: In 2018, Guyana Goldstrike Inc. focused its efforts on a discovery target within
the 1.75 km Toucan Ridge area. The eastern part of Toucan Ridge is approximately 400 metres
south of the Paunch area which was trenched in May 2018 and returned the Company's first 2018
significant gold discovery and approximately 350 metres north of alluvial workings at Toucan
Creek>.

e Paunch area: At the Paunch area a total of 166.4 metres of surface trenching was completed in
12 trenches, 95 sample intervals with 166 horizontal chip channel samples analysed (including
separated undersized and oversized samples) and 5 duplicates all taken at intervals of between
1-3 metres at the bottom of the trench walls to depths of 1-3 metres.

o West extension Marudi North Located west of the historically drilled Marudi north zone, the west
extension Marudi north is an area of interest with trenching to continue along strike, which is
open to the west and has a potential for 80,000 oz gold.

Aremu North Project, Reunion Gold / Barrick Gold>®

This project covers upland terrains that drain into the extensive alluvial workings along the Aremu
river basin. The project geology consists of volcanic and sedimentary units, divided by a regional
east-west striking shear zone, and related second-order structures. Geochemical survey sampling has
defined numerous gold-in-regolith targets that are being followed up by trenching, with drill tested
expected in the third quarter of 2020.

Reunion Gold’s exploration team completed a stream sediment geochemical survey over the project
area, defining several anomalous sectors. This work is being followed-up with geological mapping and
regolith geochemistry. The entire area is also being covered by a detailed airborne magnetic and
radiometric survey. The targets generated will be explored by trenching and diamond drilling in 2020.

The Aremu North Project is located near Falls Top in the Cuyuni Mining District, at the confluence of
the Cuyuni and Aremu Rivers, 95 km Southwest of Georgetown. The Aremu North project location
map can be viewed electronically on the company’s website: (

53 https://www.guyanagoldstrike.com/index.php/news/2018-news-release/132-guyana-goldstrike-confirms-second-gold-
discovery-assays-up-to-1-53-g-t-gold-in-trench-ttr-18-6-at-toucan-ridge-area-marudi-gold-project-guyana

54 https: //www.guyanagoldstrike.com/exploration/marudi-gold-project-new-exploration-areas/toucan-ridge

55 https: //www.reuniongold.com/aremu-north-project
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https://static.wixstatic.com/media/62921a_f846€9a4069c41b4a13989d5e€0852334~-mv2.jpg/v1/fill/
w_782,h 731,al_c,q 90/200811%20-%20GUY%20Locations.webp).

OKO West project, Reunion Gold / G2 Goldfields?¢

Reunion Gold’s Oko West has been the subject of an active drill programme in 2020. A recently
discovered 2 km long gold-in-soil anomaly at the Oko West Project coincides with a north-south
striking shear zone identified from airborne geophysical surveys.

The Oko West Project is in the Cuyuni Mining District, some 95 km west of Georgetown and easily
accessed by bush roads and trails from the city of Bartica or by boat using the Cuyuni river. The Oko
project location map can be viewed electronically on the company’s website*.

Kartuni project, Reunion Gold>®

The Kartuni Project is located within the Mazaruni and Cuyuni Mining Districts, some 165 km WSW of
Georgetown and currently accessible via the Cuyuni River (Waikuri landing) from Bartica, and then
by 4wd roads. The Project area covers a portion of the left bank tributaries of the Kartuni river.

The project area overlies a sequence of metamorphosed volcanic and sedimentary rocks intruded by
granitoids. In late 2019, Reunion Gold covered the project area with a detailed airborne magnetic
and radiometric survey. Reunion will review the results and determine if further work is warranted.

Arawini project, Reunion Gold>’

The 22,000 acres of mineral rights in the upper Cuyuni mining district cover an area with active small-
scale mining. Initial exploration work by Reunion has focused on a wide-scale assessment of the
project area through regolith geochemical sampling.

The Arawini project covers approximately 22,000 acres of mineral rights in the Cuyuni Mining District
in northwest Guyana and about 200 km west from Georgetown and 40 km from the Aurora mine. The
Arawini project location map can be viewed electronically on the company’s website®C.

In May 2018, Reunion entered into a definite agreement with respect to the Arawini project entitling
Reunion Gold to conduct exploration activities and to acquire a 100% interest in the project during a
period of five years, with possible extension.

The Arawini Project area is underlain by a sequence of Proterozoic volcanic and sedimentary rocks
flanking a granitic batholith known to host several gold prospects that have been the object of
artisanal mining of both alluvial and primary mineralisation.

Both historical geochemical surveys, which outlined several soil and stream sediment anomalies, and
extensive artisanal mining indicate multiple gold source areas. Reunion has carried out two
reconnaissance exploration programmes investigating these areas, including soil geochemistry,
geological mapping, and sampling of artisanal workings. Reunion will review the results of these
programmes and determine if further work should be planned.

Eagle mountain Saprolite Gold project, Goldsource Mines Inc5’

The Eagle Mountain gold project is located approximately 200 km southwest of Guyana’s capital,
Georgetown, and 45 km from the historic Omai Gold Mine, which profitably produced an estimated
four million ounces of gold at an average grade of approximately 1.4 g/t, from 1993 to 2005. Historical
production from the general Madhia area is estimated at over one million ounces of gold from alluvial
and eluvial sources.

% https: //www.reuniongold.com/oko-west-project

57https: //static.wixstatic.com/media/62921a_f846€9a4069c41b4a13989d5€0852334~-mv2.jpg/v1/fill/w_782,h_731,al_c,q_90
/200811%20-%20GUY%20Locations.webp

38 https: //www.reuniongold.com/kartuni-project

% https: //www.reuniongold.com/kartuni-project

6Ohttps: //static.wixstatic.com/media/62921a_f846€9a4069c41b4a13989d5e0852334~-mv2.jpg/v1/fill/w_782,h_731,al_c,q_90
/200811%20-%20GUY%20Locations.webp

61 https: //www.goldsourcemines.com/properties/eaglemountain/eagle_mountain/overview_location/
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In July 2020, Goldsource announced additional expansion and in-fill drill results from several targets
located within the Eagle Mountain Gold Project (“Eagle Mountain Project”) in Guyana, South America.
Expansion drill results of the Eagle Mountain Gold deposit and Salbora deposit and in-fill drill results
of the Powis Prospect represent 19 core holes for 4,173 metres.

Sulphur Rose project, Guyana Goldfields Inc??

Guyana Goldfields is a Canadian-based Company, focused on the exploration, development, and
operation of gold deposits in Guyana, South America where the company has operated since 1996.
GGl’s current operation is the 100%-owned Aurora Gold Mine (AGM)®3.

At the Aranka Properties, the Company has discovered in 2010 a gold deposit (total resource of
566,830 ounces, 277,580 indicated and 289,250 inferred) at Sulphur Rose and other highly prospective
targets have been identified for drill testing. The Company is currently investigating the economic
viability of the deposit.

Karouni Mine exploration and Ohio Creek prospect, Troy Resources®*

Troy Resources purchased in 2018 a new land package at Ohio Creek which covers a part of the
Tallman structure which continues to the Northwest and joins with the Gem Creek structure near the
Upper Itaki Prospect®.

The exploration programme at Ohio Creek was successful during the year, intersecting high grade
gold mineralisation at shallow depths. More than 50% of the holes drilled during the year intercepted
gold mineralisation, with some of the assays returning high gold values. This resulted in a further
exploration ramp up during the year with the main focus being exploration, infill and resource drilling
at Ohio Creek. Additional drilling at the Hicks 1 Extension commenced during the year with the
objective of extending the near surface resource over the known Smarts Hicks shear.

OMAI Gold Mine, Avalon Investment Holdings Ltd%¢

The Omai Gold Mine is located along the Essequibo River in the interior of the country. The OMAI
mine was the largest gold mine in South America. Between 1992 and 2005, OMAI produced 3.7 Moz of
Gold at an average grade of 1.5 g/t Au from two open pits, the Fennell pit and the Wenot pit, on
extensional and shear veins. Additional exploration targets at the Omai Gold Mine site include other
areas where there has been minimal or very shallow drilling.

Bonasika Bauxite project, Guyana Industrial Minerals (GINIMIN)¢”

The feasibility study of this project was completed in June 2015, while construction of the mine and
processing plant was commenced in June 2018. The Bonasika bauxite project employs 225 employees
including 95 permanent staff and 130 contracted workers. Of these, eight are ex-pats and the
remaining 217 are Guyanese nationals®.

Guyana has huge bauxite reserves estimated by the US Geological Survey (USGS) to be
approximatively 840 billion tonnes. The local bauxite industry must be geared towards value added
products (alumina) to remain competitive. The country has good resources, energy potential, and
good policy framework that support the private sector®’.

62 https: //www.guygold.com/Operations/Sulphur-Rose-Project/default.aspx

63 https://s21.g4cdn.com/896225004/files/doc_downloads/technical_reports/2020/RPA-SLR-Guyana-Goldfields-Aurora-Gold-
Mine-NI-43-101-FINAL-April-7-2020.pdf

%4 http://www.troyres.com.au/growth-strategy/exploration.html

95 https: //www.listcorp.com/asx/try/troy-resources/news/acquisition-of-ohio-creek-prospect-in-guyana-1971716.html

% https://www.omaigoldmines.com/omai

7 https://ginmin.gy/

8 https://dpi.gov.gy/first-bauxite-opens-bonasika-bauxite-project/

%9 BAUXITE -PAST GLORY AND FUTURE PROSPECTS TO-final 21-22-23 (1), https://miningweek.ggmc.gy/geology/
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Manganese Mine in Matthews Rang, Guyana Manganese Inc”®

In 2018, the Bosai Group obtained prospecting permits for the Manganese Mine in the Matthews Range
in Northwest Guyana, which covers an area of 45,729 acres. The project included relevant exploration
reports, mining agreements and part of the assets and infrastructure.

The Bosai Group incorporated a wholly owned subsidiary in Guyana, Guyana Manganese Inc, to which
these assets were transferred to. The company started in 2018 the design and construction of mines,
ports, and export haulage system.

3.1.2. Context of oil and gas sector

The first exploration well was drilled onshore in Guyana in 1916 and the first major oil discovery took
place nearly 100 years later. In May 2015, ExxonnMobil announced that the Liza-1 well in the offshore
Stabroek block which is the first major discovery in Guyana. Although the oil and gas sector was still
at the exploration stage in 2018, Guyana became at a critical point in its history recent discovery of
very significant oil reserves since 2015.

Additionally, GGMC published an overview’' on the development of the petroleum sector in Guyana
through video presentations accessible through the following link:
https://miningweek.ggmc.gy/petroleum/

As part of this EITI report, we set out below an overview of the oil and gas sector in Guyana.
3.1.2.(a) Geological overview’?

Guyana is divided into two petroleum basins: The first is called the Guyana Basin which comprises
both onshore and offshore blocks. The second one is the Takutu Basin.

e Guyana Basin is a cretaceous sedimentary basin geographically situated along the north-east
coast of South America extending across the maritime areas of Guyana, Suriname, and French
Guiana. The Guyana Basin’s surface is approximately 120,000 Km? and can be divided into two
blocks:

v' Coastal onshore Basin’3: Since 1916, 13 wells have been drilled in this part of the Basin. The
eastern part of the basin has the thicker sediments reaching at a depth of nearly 2,500 m;

v' Offshore Basin’4: from the nearshore to around 80 miles to the north, the seabed is generally
on the continental shelf then it moves to the slope and as one gets further it reaches the
deep-water area. From the northwest to the north eastern area depths can be from 1,000
feet to more than 10,000 feet; and

e Takutu Basin® is situated in the south west of Guyana and measures approximately 280 km long
from Boa Vista, Brazil to the Essequibo River of Guyana and has an area of 9,800 km?.

70 http://en.cgbosai.com/index.php/company/show/116

' Oilnow provides details on oil and gas activities in Guyana online. Major oil exploration activities are supposed to be on
Oilnow webpage (https://oilnow.gy/category/exploration/). Oilnow defines itself as a privately owned agency and it is not a
governmental agency. Indeed, Oilnow”' is a Guyanese-owned and operated online platform providing the country’s emerging
oil and gas industry and related business activities. An overview of the discoveries and exploration activities in the oil and
gas sector can be accessed electronically at the following link: (https://oilnow.gy/featured/guyana-enters-2020-as-new-oil-
producer-with-a-total-of-18-discoveries/).

2 https://www.ggmc.gov.gy/services/all/petroleum

s https://www.ggmc.gov.gy/services/all/petroleum

L https://www.ggmc.gov.gy/services/all/petroleum
» https://www.ggmc.gov.gy/services/all/petroleum
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3.1.2.(b) Petroleum exploration history in Guyana

The beginning of petroleum exploration in Guyana dates back to the 18" century when several oil
and gas seeps and hydrocarbon indications were recorded. Offshore oil capabilities were also
recorded by Dutch explorers who reported gobs of pitch floating in the Atlantic’®.

The first substantial effort to locate petroleum started in 1916 when exploration deposits were drilled
in the Waini area of the country’s North West District. However, one of these deposits recorded gas
and pitch. In 1926, a deposit was drilled on the west coast of Berbice at the Bath Sugar Estate and
the gas recovered there was used for domestic purposes”.

In 1938, multiple reports of oil seepages in Guyana (then British Guiana) piqued the interest of the
Trinidad Leaseholds Co. Ltd., and the first oil prospecting license was applied for and subsequently
granted. In 1939, seismic exploration over the eastern part of the Atlantic Coast spurred the company
to drill a deep test well, known as Rosehall No.1 or (BG-1), at a site near New Amsterdam.

During 1950s78:

In 1958, a regional survey of the shelf was conducted by Standard Oil of California, but no wells were
drilled”.

During the 1960s2°

In 1965, the giant Tambaredjo Field was discovered in onshore Suriname. Exploration licenses granted
to Shell and Conoco for an onshore and offshore block. Shell and Conoco assigned 50% of its rights to
Tenneco. Shell conducted seismic surveys in 1965 then started a drilling campaign in 1966. They sank
six wells to obtain stratigraphic information and test the heavy oil along the fringe of the Guyana
Basin. In 1967, the Conco/Tenneco partnership sank two offshore wells.

During the 1970s®'

Five holes were drilled in 1974, four by Shell and one by Deminex. Indeed, Shell drilled Mahaica 1
which terminated at 8,104 feet in Paleocene sediments, Berbice 2 which terminated at 10,049 feet
in Upper Oligeance sediments, Abary 1 in the deepest part of the offshore basin close to a target
seismic horizon and Mahaica 2 located close to the shore than Mahaica 1. No hydrocarbon shows were
found.

During the 1980582

The most successful oil exploration to date was Home Oil’s programme of 1981 and 1982, when they
sank the Lethem 1 and Karanambo 1 wells in the Takutu Basin, striving oil flowing at 400 barrels a
day in Karanambo 1, in the northwest of the concession struck oil from fractured Apoteri volcanics
of Jurassic age.

During the 1990s33

76 https://oilnow.gy/featured/guyana-history-with-oil-dates-back-centuries/

7 nttps://oilnow.gy/featured/guyana-history-with-oil-dates-back-centuries/

78 Near-term future of oil and gas exploration in Guyana (Research Paper), author, Ryan Fraser, University of Guyana, faculty
of Technology, Geology department, April 2016. https://www.slideshare.net/ryry2500/0il-prospects-20152020-
71609074?from_action=save

79 https: //mar-petroleumexplorationconsultant.com/26-guyana-basin-how-to-find-a-giant-field-by-exploring-for-water/

8 Near-term future of oil and gas exploration in Guyana (Research Paper), author, Ryan Fraser, University of Guyana, faculty
of Technology, Geology department, April 2016. https://www.slideshare.net/ryry2500/0il-prospects-20152020-
71609074?from_action=save

8 Near-term future of oil and gas exploration in Guyana (Research Paper), author, Ryan Fraser, University of Guyana, faculty
of Technology, Geology department, April 2016. https://www.slideshare.net/ryry2500/0il-prospects-20152020-
71609074?from_action=save

82 Near-term future of oil and gas exploration in Guyana (Research Paper), author, Ryan Fraser, University of Guyana, faculty
of Technology, Geology department, April 2016. https://www.slideshare.net/ryry2500/0il-prospects-20152020-
71609074?from_action=save

8 Near-term future of oil and gas exploration in Guyana (Research Paper), author, Ryan Fraser, University of Guyana, faculty
of Technology, Geology department, April 201